CONSOLIDATED CASH FLOW STATEMENT
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FOR THE YEAR ENDED 31 DECEMBER 2006
HE-ZTTAF+-_A=1+—ALEE

2006 2005
—EERE —ZTTRF
HK$’000 HK$'000
FHER FET
Operating activities REED
Loss before income tax expense BRFTISHLATE 1B (6,278) (18,229)
Adjustments for: #TPIIER (EHAE:
Interest income F 2 HA (1,762) (5,771)
Interest expenses F BT H 9,050 5,888
Depreciation of property, M WEKEETE
plant and equipment 4,336 3,043
Written back of an amount B E ET R B A F
due to a former subsidiary ZFAE - (14,875)
Gain on disposal of property, HEME KE K
plant and equipment B 2 W - (6)
Impairment loss on trade B 5 K E MR FIR
and other receivables RIEEE - 1,328
Operating cash flows before RetEEESRHA
movements in working capital ZEEHRESHE 5,346 (28,622)
Decrease/(increase) in inventories FERD, () 568 (393)
Decrease/(increase) in trade and 5 M E K FIE
other receivables A (38hn) 368 (4,030)
Decrease in other payables HAib e RIE R ETER
and accruals o (1,032) (5,612)
Net cash from/(used in) mEER B (FTA)
operating activities ReFHR 5,250 (38,657)
Investing activities REZD
Interest received FTHCRILE 4 15
Purchase of property, plant BEME WE
and equipment B (5.379) (1,453)
Proceeds from sale of property, HEWE BRE R
plant and equipment BB TS IE - 108
Net cash used in investing RETEHFARS
activities R (5.375) (1,330)
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FOR THE YEAR ENDED 31 DECEMBER 2006
BE_ZTTAF+_A=+—HIFE

CONSOLIDATED CASH FLOW STATEMENT

2006 2005
—EEXRE —ETRF
HK$’000 HK$'000
FET FA&T
Financing activities RMEED
Interest paid FRfFIE (4,654) (5,026)
Advance from ultimate holding AR A RIBAEK
company - 3
Repayment to ultimate holding BERRERARIRIE
company (6,616) =
Advances from directors BEHN 15,940 36,024
Amounts contributed ERFEANIER
by equity holders 1,301 -
Bank loans raised FTEBIRITER - 12,298
Repayment of bank loans BEIRITER (9,872) (8,028)
Net cash flows (used in)/from B&EEE (FTA) Fid
financing activities ReFHR (3,901) 35,271
Net decrease in cash and ReRERBAELEE
cash equivalents WD R (4,026) (4,716)
Cash and cash equivalents R—A—BZRERER
at 1 January REEH 641 4,725
Effect in foreign exchange EXSHTE
rate changes 65 632
Cash and cash equivalents R+t=—A=+—8
at 31 December ZEEREFREEE (3,320) 641
Analysis of the balances of RERERREER
cash and cash equivalents e DT
Bank balances and cash RITEBR RIS 1,075 641
Bank overdraft RITHEL (4,395) =
(3.320) 641
EHBEAERERAT —TTNFFR 39



